INSTRUCTIONS FOR PREPARING A QUALIFIED ZONE ACADEMY BOND APPLICATION
Overview

Qualified Zone Academy Bonds (QZABs) allow a local government to issue bonds for a school site or district at zero or low interest.  Interest is subsidized by tax credits from the Federal government to the bondholders. 

Applicants for QZABs must be located in an empowerment zone or enterprise community OR have 35% or more of students eligible for free or reduced lunch.  The applicant must also establish a partnership from the private sector working in cooperation to enhance the curriculum, increase graduation and employment rates, and better prepare students for the rigors of college and the workplace.  Private partners must agree to contribute a level of goods and/or services with a present value of not less than 10% of the bond proceeds.  Multiple private sponsorships are allowable.  

Funds acquired from issuance of QZABs may be used for:

· Rehabilitation or repair of real property belonging to public school systems

· Purchase of equipment for school use

Funds from issuance of QZABs may not be used in Arkansas for development of course materials or training of teachers and other school personnel.  However, contributions from private partners may be used for these activities.  

Qualified private contributions include:

· Equipment for use in the school

· Technical assistance in developing curriculum or training teachers in order to promote appropriate market-driven technology in the classroom

· Services of employees as volunteer mentors

· Internships, field trips, or other educational opportunities outside the academy 

· Any other property or service specified by the eligible local education agency

Service of employees of the eligible local education agency do not constitute qualified contributions.

Deadline

Applications must be submitted to the Arkansas Department of Education, Loans and Bonds Unit within 30 days prior to the April, August and December meetings of the State Board of Education.  Successful applicants will be notified of the amount of allocation in writing following the State Board of Education review.  Please respond completely to all items contained in this packet in order to ensure that your application can be processed in a timely manner and without delay.  

Application Contents

The application should contain the following documents:

· Qualified Zone Academy Bonds Application Form for Approval of Qualified Zone Academy

· Stated goals for the program

· Overview of program including description of how program will be sustained after initial investment OR copy of complete plan

· Assurance of Private Contribution form

· Net present value of all goods and services and printed page from http://www/stls.frb.org/fred/data/irates.html 

· Brief explanation of how the proposed program relates to the School Improvement Plan

· List of equipment, materials, labor and cost estimates regarding the proposed budget

· If multiple contributions from private partners are made provide detail supporting aggregate shown on application form

The original application should be addressed to:

Cindy Chaney

Arkansas Department of Education

Loans and Bonds Unit

#3 Capitol Mall, Room 109-D

Little Rock, AR  72201

If you have questions regarding this application, call Cindy Chaney at (501) 682-4494 or email cchaney@arkedu.k12.ar.us.  Another contact person in this division is Amy Woody (501) 682-4465.

APPLICATION

Section I – General Information

In the spaces provided, complete the name of the school site and/or district, superintendent, mailing address of district, county in which the district is located and telephone and fax numbers for the district.  Also provide the name and title of a person who may be contacted by the ADE for any questions related to this application.  (This is generally someone in the business office, rather than the superintendent.)  Enter the mailing address for contact person, telephone and fax numbers and e-mail address, if applicable.  Enter the amount of authorization requested for the QZAB.

Section II – School Board Approval

Read each of the certifications in this section.  In order to be eligible for this program, the superintendent and school board president must certify that the statements are true and accurate.

Section III – Program Description

· Part A:  Provide the stated goals of the program.  The goals referred to here should fall within the Federal requirements of enhancing the academic curriculum, increasing graduation and employment rates, and better preparing students for the rigors of college and the increasingly complex workforce.
· Part B:  Attach overview of the program or complete program.  
· Part C:  A blank Assurance of Private Contribution form is included in the application.  
· Part D:  If the appropriate term is not listed on the website, interpolate to calculate the exact present value to be used.  
· Part E:  Attach explanation of how the program relates to the School Improvement Plan submitted to the ADE.  
Project Funding

The proposed budget grid lists the two eligible uses of QZAB proceeds in Arkansas.  The eligible uses of donor funds are not listed on the grid, but may be found in H.R.2014 Part IV Section 1397E(d)(2)(b) and above in the Overview section.  If contributions are made from multiple donors, the sum of all individual contributions should equal the aggregate shown on the Project Funding grid.  

Assurance of Private Contribution

Provide one completed form per contributor.  For districts with multiple school sites, list school site and district on this form.  If there is only one school site in the district, only the district is required.  
