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Policy for the 

Reallocation of Title I, ESEA, Part A Funds
STATUTORY REQUIREMENT:    Section 1126(c) of Public Law 107-110
The sources of Title I funds to be reallocated are:

1. Funds from an LEA (local education agency) that is not participating in a Title I program, 

2. Has had its allocation reduced because it failed to meet the maintenance of effort requirement in Section 14501 of ESEA, 

3. Has carryover funds exceeding the 15 percent limitation in Section 1127 of Title I, 

4. Has excess funds for other reasons, or 

5. Funds recovered by the SEA after determining an LEA has failed to spend Part A funds in accordance with the requirements.  

The reallocation policy will not be invoked in any year in which the amount of money available for reallocation is less than $125,000.  In such cases, these funds will be returned to the U. S. Department of Education.

The SEA will notify LEAs when reallocation funds are available. 

1. On July 1 each year funds released by LEAs who do not participate in Title I, do not meet maintenance of effort requirement, and/or funds recovered from those LEAs that have not met applicable Title I laws shall be reallocated and available for distribution.


2.
On January 10 each year funds from LEAs that have an excess of 15% carryover as of October each year shall be reallocated and available for distribution.

3. Distribution of reallocation funds will be available after January 15.

In such years that the amount of funds available for reallocation exceeds $125,000, the following procedures will be invoked in reallocating those funs to schools that demonstrate the greatest need.

1. Priority will be given to schools designated to be in school improvement.  No school shall be eligible to receive additional funds if reclaimed funds were originally designated for the district in which an eligible school is located.

2. Reallocation funds will be awarded at the rate determined annually per student (ADM) in eligible schools that qualify under the reallocation process.

3. The procedure for determining a school’s eligibility to receive funds shall be:

a. The SEA will rank all eligible schools by the percentage of students eligible to receive free and reduced price meals by the October 1 count reported to the State through the APSCN reporting system.

b. Schools receiving Title I School Improvement, Reading Excellence, and/or Comprehensive School Reform funds for the current year are not eligible to receive Title I reallocation funds in the same year.

c. No school shall receive reallocated funds more than once in five years.

4. The SEA will determine the funds to be distributed to each school by multiplying the ADM of the school by the rate established for that year.  (This distribution formula assumes that eligible schools will qualify for “schoolwide” Title I status based on 40% low-income requirement under Title I of the Elementary and Secondary Education Act as amended by No Child Left Behind of 2002.  Should a school not qualify for schoolwide status, the allocation will be based on the number of Title I eligible students in the targeted school.)

5. Funds will be reallocated in rank order until all available funds are expended.

Before a school receives reallocated Title I funds, the school must submit to the Title I office a revised Title I budget and a revision of the current year School Improvement Plan to reflect the additional funds.  The revised budget and School Improvement Plan are due by March 1.  The school must assure that reallocated funds will be encumbered on or before September 30 of the following school year.

