ARKANSAS DEPARTMENT OF EDUCATION

GUIDELINES FOR THE ALLOCATION OF QUALIFIED SCHOOL CONSTRUCTION BONDS

June 22, 2009

1.0 PURPOSE

The purpose of these guidelines is to provide the methodology for allocating Qualified School Construction Bonds (QSCBs).

2.0 QSCB ALLOCATION COMMITTEE

2.01 The QSCB Allocation Committee (Committee) shall consist of these members:

A. Assistant Commissioner of Fiscal and Administrative Services

B. Associate Director for Finance

C. Director of the Arkansas Division of Public School Academic Facilities and

               Transportation 

D. Associate Director of the Arkansas Division of Public School Academic Facilities

    and Transportation

E. Coordinator, State LEA Funding and Loans and Bonds

F. Coordinator, LEA Fiscal Distress Services

G. Program Manager, Equity Assistance Center

H. Special Advisor to the Commissioner of the Arkansas Department of Education

2.02 The Committee shall meet within fifteen (15) business days of the end of the application cycle.  A list of approved allocations will be posted to the Arkansas Department of Education (ADE) website and/or districts will be notified of the Committee decision by mail.
3.0 DEBT ISSUES

3.01 QSCBs shall meet all United States Department of Treasury guidelines.

3.02 QSCB allocations may only be used for eligible purposes as prescribed by federal law.

3.03 QSCBs shall comply with all laws of the State of Arkansas, with all ADE rules and guidelines, and with all rules of the Arkansas Division of Public School Academic Facilities and Transportation (PSAFT).
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4.0 APPLICATION PROCESS

4.01 The ADE is authorized to revise the application form as needed. The most current version of the application form will be posted to the ADE website and will be available from the ADE Loans and Bonds Unit.

4.02 The application shall not supersede any rules governing the issuance of loans and bonds applications.

4.03 The completed application shall be received by the ADE Loans and Bonds Unit on or before the last business day of the month that ends the application cycle.

4.04 The first application cycle shall begin on the first business day of July 2009 and end the last business day of August 2009.   This bi-monthly application cycle, beginning on the first business day of one month and ending on the last business day of the next month, will continue until the QSCB allocations for 2009 and 2010 are exhausted or have expired.  

4.05 The total allocation available during calendar year 2009 will not exceed the $113,443,000 authorized for calendar year 2009.  The 2010 QSCB allocation will be available beginning in January 2010.

4.06 The ADE is specifically authorized to hold special application cycles, to adjust the Allocation Procedure in Section 6.0, or to reallocate QSCB authorizations, as needed. 

4.07 Approved allocations shall be used within six months of the allocation approval date or returned to the ADE as unused.   

4.08 Allocation amounts returned as unused by a school district will be carried over to the next allocation period or reallocated in the current allocation period, at the discretion of the Committee.

5.0 APPLICATION REVIEW PROCEDURE

5.01 All applications will be reviewed for compliance with Federal law, Arkansas law, ADE rules and guidelines, and rules of the PSAFT.

5.02 If an application is deemed not in compliance, the Committee shall not approve authority for QSCB financing.

5.03 A district may submit only one application per allocation cycle. 

5.04 The school district shall complete the application in its entirety and shall provide all certifications requested.
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5.05 QSCB allocations will be awarded based on the information submitted in each application. If there is any material change to information presented in the application, the district shall not issue the QSCB and the previously granted allocation shall be forfeited.  The district may submit a new application in the next application cycle.

6.0 ALLOCATION PROCEDURE

6.01 ADE shall always allocate QSCBs with the nearest expiration date first.  Once the entire amount associated with the nearest expiration date has been allocated, the ADE will then allocate the next year’s QSCBs, as allowed by law.

6.02 ADE will begin accepting applications July 1, 2009.  

6.03 All subsequent allocations of authority to issue QSCBs will offer the full annual allocation (including unexpired and unused prior year amounts) remaining at the time of the application cycle.

6.04 Allocation Process:

A. Each approved applicant will be authorized to issue up to $5,000,000 of QSCB

    debt.

B. If the individual applicant request is for less than or equal to $5,000,000 the

    full approved request will be allocated.

C. For all approved applicant requests that exceed $5,000,000, the total amount

    in excess of the $5,000,000 will be summed.

C.1. If this sum is less than the total allocation remaining after the 6.04.A

      allocation, each approved applicant will receive the full allocation 

      requested.

C.2. If this sum exceeds the total allocation remaining after the 6.04.A

     allocation, each applicant will receive a pro-rata share of the sum of

     the amount in excess of $5,000,000 and the balance of authorization

     remaining after the 6.04.A allocation.

D. If the amount of available allocation is insufficient to award all approved

    applicants up to $5,000,000, the amount used in Sections 6.04.A – 6.04.C will

    become $2,500,000. If the amount of available allocation is insufficient to

    award all approved applicants up to $2,500,000, the Committee will determine

    an appropriate level for allocation.

6.05 The QSCB Committee, at its discretion, may round down the approved allocations to facilitate the allocation process, to correspond with typical bond increments, and to reduce the possibility of a small amount of approved allocation remaining unused after debt issuance.
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